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Abstract:

The current research is concerned with studying the relationship between
fluctuations in oil prices and global food commodity prices, by presenting the
related concepts and factors affecting oil prices and food commodity prices. And
analysis of the relationship between the two variables, as well as monitoring and
analysis of the evolution of oil prices and global food commodity prices. And
measuring the relationship between the two variables using Granger causality and
the Autoregressive Vector model (VAR). The research found a one-way causal
relationship in which oil price fluctuations affect the fluctuations of global food
commodity prices. And there is a significant positive impact of the global financial
crisis on the increase in oil price fluctuations. And a positive moral impact of the
Corona crisis on the increase in the price fluctuations of food commodities.
Therefore, economic policy makers and international investors must monitor
changes that may occur in oil prices due to their impact on global food commodity
prices. International investors can also take advantage of this when they decide
to restructure their financial portfolios.

Key words: Fluctuations in Oil Prices, Fluctuations in Global Food Prices,

Granger Causality, Autoregressive Vector Model (VAR).
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o Jall depb A Lea 38 S8 58lll Badadtl) (Boad) dasdeg Fawbiadly Lidba@V) (55l psiloe
e Y ONY cn)inaladl bl Gl e Ml cchalaey) dlabuy el Jaiill Bpu (S
OF Ve

@all Gaaf cliehnd das Yoo ) ple b 13la Laalias) (Qip ala)alall haiil) leud cangd N,
(oallad) (ealai®¥) saill Wank ghla )l il (Al el Gl (B i (e de
%) .Y saidaiil) e gallad) callal) 6 5oLl das jelai ol G cdaiill allad) cllal) e ST Las
oaleas) daaing Yo o) ale daayll BYs0 YE. ¢ Al Jadil) jlewd o (Sl Laa oY oo aley A3)lae
.(British Petroleum, 2019, 2020) Y+ ++ ale &ijlas %V £.0 ) caliag

seill dai (ol Bpallall jlecll (3 LG Yo oA ple Chiaia Jing YooY Gle S 5l Cangd
G U e e 0 Ly o(lapes dglly Guall) Lul Grd Jso e aaell Jealgiall (salaidyl
Glpgilly Yoor ale @hall e A0 coall ) LYl dga oo il e llall Ve
gl e i A )aY) c)dl dga e ekl (mgmall palias) ) sl Lea ¢l (8 dalnd)

sl el Pla Ll e allal) () adiy) sty (Yo Y2V 0 ¢ hlall) daaill Lualladl el
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e Gas dray Gsale AT (YooY Gle Gass drap Gsile VAT (e a)) Cam e (S
S Y Y ale Juoll Y50 Yo e candt) Cua cdail) e gl e GuSas) @A) Y (Y0 A
e )Y dallad) Jaiill el cilialy i ccaiizill Ao Yoog 5 Yoo¥ ale Juasll B9 YALY 5 YALA
ele daanll Y53 AV 5 100 5 Yeve dle il B 020 ) il Al alsed) A
-(British Petroleum, 2019, 2020)aall Je Yo e Ag Yoot

el ) ) gl 8 YA ple Ay il el Gle dpladll e ) sLEY) s
Ao <o il 8l TV cdaasall Voo VEY dadky (YoTY =Y o) )5l DA Ll (5
G Leg Yoo A duallall Gladl dai¥) cbielal Gy Caasll B YV ) duail plall 138 &lgs 8
By daayy Osale A0.o ) Ll e callall (aleasl @lliSy dyladll ciliee (aliad) (0 lgle
il Janall (meail di el laad e Za)Y) el clels alE aag (Fua (Ye)0 (o hlall)
Laiig Yoo ale ooyl B 10V LI (Y oo A alad Lo i) il Y50 AV.Y (e Jaiill e
S dead L 2o DA Ll e allad) bl ) s (b 45 e %Y ) Jaai pal
oo bl Slead gl ) gl Las oYY dle hay Osile AVLAS Yo e ale ey (sile AV.A
.(British Petroleum, 2019, 2020) 85l (s 3 drasall¥ea VY VA ) Jiapall Y50 VL0

(COVID— _alill Gugpudll jlim) ol ol ane Allay allall el 50b ol celly ) sl
o I dadas s Laa o peall Lgaalg)allad) 53 (e uaal) 8 lenal) @l Ao Gl 55:19)
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@@ s paladl Ggan JUlly cdgaiall (A0l aan Gl Gei L 985 Bagr daen Usele YO
& (OPECT) 4 daleid) cliagaall Jib ) 5)LaY) Hoas covall 1 8y Ladill daddlell Sl
(sl ulall Glawily (COVID-19) a6 lgadl Clasiaall (ya waaall daiis YoV ple Gule
iz i) (s e Jaiill (gl g Balae JEl) agd) 6 el 8 (OPECT) Jgo of V)
A aay Y] paid e U1 5 WS el saads Y gle (e 12 Ty Jag e ) s
359 (Yo Y0¥ cePleal)]Y oY e e Blg n edl T sad Tasy drep cpdle A say
[(IEO, 2020, P.3) (A% ma «¥+ Yo hall Mai) ae g ilagladl)

cgallall Lol Jland e VoYY ale b & AshSo) dawg )l cuall L3l ) L) s
YoV ale due Al sag Y oTY Gule 8 drapll ¥ea Vov il e jelad Gua
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il Cua YorVoale e Al cldall e dlede Dbl 8D bl led gl s
g of da Jull sl 8 cledl LS oY oA e Capa Bla lle ¥ i gl el el
Agallal Slea¥) & il aleasl (Y) Ol mages oelld i Al 5eaY) 4 (gal 5pe Ao
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oil price volt

(FAO, 2022); (EIA, 2022) wlly s2cli o slaie¥lh bl dlae) @ jiaal)

food price volt |

rdgallal) Aiad) adead) jlaaly Jadil) jlawad cldds cp A8Mal) (ulid (V)
Basgl) Jda chladly sl Jdedbaad) ¢ gSut [
GsSa 520 L) 2 o OlSas LYl e 4ld (e Sl aran el Judlad) il aud
Ao S0 oladl P e webidl) ddall 8 lgalasind 8 LelalSs da )y aaaty diieyll Judldl
pe (5)) A3l Al 8 sasgll )i sgag 8 (ADF) LoaY asell doiajd Jiatiy . (ADF) ausdl
OS5 LAY dae dia3ll Alalall b bl Gcajdl) mllial adall duiajd Gy o5 e Wl o(LgisSe
cadall Aap by g cduhll Jae chuwidll Gilbgis e (ADF) lad) eha) & Lo 136 L 24SL

Al pe Auhall dae @hpnall V) Gyl da Jladl ey 00 shadl) 1) Sl Ly asle

Benha Journal of Humanities Sclence
ayiluuill pglall Lol alao




98 A ) AR = A g s dana =) g (e A ol e 0 gl e dala Yio

Jae chariall 1 3ol ol cllall sda (3 adall duajd (b aiy ol 13y . LAAY) (e aladiuly
Ll Jae byl haiad I Jeanll miags ((VFYoa ¥ OIY (guale) Sl (65 Al

S stV datie z3saig ¢ yaiha dnse L) Gulat (8 G ) 2 1A ggiall A

Sualpl) Jaa Al Janl) (ADF) Jlgh S JLiS) gl o(V) Jsaa

—dad | A I
£ " Auilas) daad o8

galail) alue | . LG sidal)
VAHE | Lguad ADF | LAY

el A Sl uadl | 0.0000 | -7.132857 1 Oil Price Volatility

Level
Seall & Sl aiall | 0.0000 | -6.776148 1 Food Price
Level Volatility

(%Y + Pe %Y) Ladil) Ligieal) Dlisices die (sl ae) adell duajd Jsd ) i
LY Gl e LAY ehals agis Nl

‘fAJ olaily culiy Y aledl) e Rl @l *

E-Views10 daja aladinl caldl das) : jaaal
Pyl (Spiia (s dad) CBBat) Ll ¥/Y

S Aahll Jae cburiadl G Al A Aahal dadll Ll il ladl) aladsa
Dbl Ll 1ol A LA Cpesall Gadaydl) Jidig (o130 leads Taiil) lead GLE) caalasy)
e o il L bal) Sledd Glls (&ally hadl) ledd clls e e 580 W Gal 213

poilll Giilabeall JYA e Al jaiha lod) delua Koy eldall Hlead il
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food price volt.;

P P
+ z Bigoilpricevolt.;_p+ Z Boxfood pricevolt.._x+ €;
K=1 K=1

oil pricevolt.;

P P
+ Z Pikoilpricevolt.,_x+ z Bax food pricevolt.._x+ &
K=1 K=1
Gl of gy (V) dsad) (e %0 e JIFLaaY dginal)l CulS 13 padall (il iy s

Pha llyg mania e (eSall (SIy %90 Ay Taall 481380 alad) Sleod lls e g5 Jaiil) e

iyl 5y
Gualpal) (giial Lii) jails A JLIS) 1(Y)J 520
Pairwise Granger Causality Tests
Lags: 2
Null Hypothesis: Obs F- Prob.
Statistic

FOOD_PRICE_VOLT does not Granger 249 | 0.47016 @ 0.625

Cause OIL_PRICE_VOLT 5
OIL_PRICE_VOLT does not Granger Cause 3.05468 | 0.048

FOOD PRICE VOLT 9

E-Views10 Lo alaiiul dald) dae) : jsaal

1z dgaill duadldl) cflady g g isall) slad cfyid las) v /v
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A =) oY) il uleall o3g] AdAAN aill) Slas) aldl lgll (V)dsesd) s
tliag Lolla (37 pladiul cag Juleall maes o () Jsaalls s3)lsl) ibtll aify (el iy
LY dnaias wan U paill Ao ebidl) pladl (e z3gaill gla i ciliill s3a e

ey ) ALYl ) gl e Ji 50l cileladd) puas of S AN masy
Loyl e zisalll sla (e xSl Lagrange Multiplier (LM) milaY ciclias las) el
S paall (i by Al are ) Glas¥) Galalls il (Y) Jeaall giball by . 31
A Y g gall aladiud (K43 o ey el 558 VY i z3sall (gpaih G 31 Bl dsas ade
sl (98 G ASaalipal) ALl alidl 0y

SR z3gall) cilalea il and :(¥) Ja

INnverse Roots of AR Characteristic Polymomial
aa.s

T T T T T
-5 -1.0 -O.5 oO.O o.s 1.0 s

E-Views10 dgja aladiuls Gald) dac) @ jaad)
(VAR) S jlasi¥) daia zigal yali ¢ [Y
Dl il Cinge (gsiea LG gay (VAR) zigad yuain gl galadly (1)dsandl (e maaiy
ey ) op hadll lawd il 5ol o) e e cAalladl 2000300 alad) e bl e Jaail
(Nwoko, duhs Jie Zuabai®) il e dell 2008 e 380 Lo sag 28130 adud) lead s

.(Zafeiriou, et. al., 2018) 425 «(McFarlane, 2016) iu)25 cef. al., 2016)
- )
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A1) el Slaad e 5ol e Ug ) Aa)Y Camge gpina il

Qilaiy ciloreall Llaial) Jlgs alasiualy opial) G ASaaliaall 3] Qs 2 Cisee b Lasky

bl alia
(VAR) zigad jaadi geilii :(7)J s
Vector Autoregression Estimates
Standard errors in () & t-statistics in []
OIL_PRICE_VOLT FOOD PRICE VOLT
OIL_PRICE_VOLT( 0.064876 0.212261
_1)

(0.06272) (0.05343)

[ 1.03442] [2.16834]*

OIL_PRICE_VOLT( 0.271441 -0.015417

_2)

(0.06221) (0.01332)

[ 4.36365] [-1.15760]

FOOD PRICE_VOL 0.742807 0.295419
T(-1)

(0.30558) (0.06543)

[ 1.43080] [1.51528]

FOOD_PRICE_VOL -0.158312 0.177734
T(-2)

(0.30622) (0.06556)
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A%

[-0.51699] [ 2.71087]

C 3.389724 1.053552
(0.88242) (0.18893)

[ 3.84139] [ 5.57640]

DUMMY1 -0.076460 1.211607*%
(2-16998) (0.46460)
[-0.03524] [ 2.60783]*

DUMMY?2 5.201337* 0.344909
(1.71255) (0.36667)

[ 3.03718]* [ 0.94066]

R-squared 0.690799 0.747459
Adj. R-squared 0.670736 0.728801
Sum sq. resids 13359.46 612.4078
S.E. equation 7.429965 1.590789
F—statistic 9.510068 13.26286
Log likelihood -849.1403 -465.3589
Akaike AIC 6.876629 3.794047
Schwarz SC 6.975513 3.892932
Mean dependent 7.595866 2.021283
S.D. dependent 8.159065 1.811463
Determinant resid covariance (dof adj.) 133.9208
Log likelihood -1309.239

Akaike information criterion 10.62842
Schwarz criterion 10.82619

E-Views10 dgja aldiul Gald) i) juaall
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Gladall Alaiad) Jlgo Julas -

s it Gua QAY) il deda Gigaal puie IS Alaiad s Jal) (SN maa)

LS el Ve e o e e die @i i el) Jlend QLS (8 dere g ) i) lad

edl) e i Lad il dail) Slead ol 8 dedea Gagan ) el led ol Cuati

Response of OIL_PRICE_VOLTto OIL_PRICE_VOLT

cilaall Lilaiuy) Jlga :(¢)JSad

Response to Cholesky One S.D. (d.f. adjusted) Innovations + 2 S.E.

Response of OIL_PRICE_VOLT to FOOD_PRICE_VOLT

Response of FOOD_PRICE_VOLT to OIL_PRICE_VOLT

1.6 |

1.2 |

0.8 |

04

0.0

Response of FOOD_PRICE_VOLT to FOOD_PRICE_VOLT

1.6 |

1.2 |

0.8 |

0.4 |

o SEEEE 0.0

E-Views10 dga aladiuls Gald) dac) @ jaad)

Celdl) cligSa Julas—

Bl il gy 3hety Loy . culal) lis€e las ilaaY) salally 3lsl (F) Jsanl sy

G bl e %Y lsss aald dudi el Laldl) clevall (6 cdadill jlaud s ik

Bl 8 %Y. A aied Lo A0 adadl lead clin aald Wiy cedl V0 jghe an L Gap

%30 Msas anld auds 25030 adad) Slead paiie Lalad) clesall oli Al calall ey . lguis
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sill 3 %% died Lo Jadill lead bl aald Lt ¢ el Vo yg 50 a Lgd ey ) i) (g

Glua gilly gilisl) — ¢
P e caallal) 28D aled) laaddy dill Glewd bl o A duhay ) Gadl )

cCrpsiall (AR Jilaty A0l aladly el leadd e B5al algally ddasiyal) maliall (e
alaialy — abul) Sl sy Aadlall 230030 addl leads Tl lead ol sladl (laty aua) Gl
led 55 olad¥) Lalal Lanw A8l 3535 —(VAR) A laail) 4aie z35ai5 (Granger) dus
AW A Cmse gsina A0 gagy Auallal) L8N adadl lead bl e Ll el e
el Sl i 5245 e UgyeS da)Y ange (gsine iy chaaill Hlewd Ll 5245 e dullall
LA51)
B pa Oalsall oyaiicaally Lalai®) Glubiddl aila o poay 48 cdpladl bl egun Ay
oS LS el 2813 alud) jlend Ao laysll Blas gl jlend e Dl 8l <l deilis
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Alle by alaiuly Al 5030 add) lead cilling Jadil) lewd Gl G AR dul) Al
Al el @il ades Jagpdall I ItV z3sai aladiuly (aesad o dsag clilu)assil
O Dle il B Audal (pdcaill Y deag 525U lead Jin) (S SLaiBY) Ciiie Gans Cpenas
Jlas Ging g yie adaaill oda (il ol piiall ol
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A ) galal) Yl

AL daliadl apdlly dadipall SEY) LGS dadlag badill Gaa’ (YY) (Laed debli (glaal)
sl Laladill sgaa o(A) sl clig € aas Lag lig )€ alley juan cda)¥) Gyl dludas ."(gpuaall

Ol Galaa g3 B (galaiBY) apiilly Badil jlaad JLgd cilbaad ((Y410) adly gy alla sl
ol cdagal) (bl Zuyyg SlaB el AN aulal)

Alae dpaall Alall Lald 5LE) pa allall sLaiBY) ) B goaall aghgll gl (¥4I T) L (Pl
gy o(TE) 5 () laaad) (¥4 )alaall (AalaBY) Eygall dujall dnand) cdae Aol Eiga,

Baaall dupall SUEY) daliie Al Glaal) B A Bl pmad dala ggkd ((YO)Y) (e sy
(V£ )22a0) ((TA)dlaall ¢ opal @glally Jaial Alsa ¢ 5l

S pan (B cia) dslia o Lt A deliall B A Alaa’ ¢(Y0)Y) adl) Gua W copule
g drala Hladll S (Bgdie e jiale Al

(Vg gdlly AL hagll Galad) Ayl alle Alde lgeadi 3333 AlewBll' ((V494) o5 unre
o<l () £V)aaal)

e " aalaal) Uig S (g el dpallal) b il (Y4 Y +) celyisll Galaa ¢ hall Mal aeng cilasteall S5
« e cpple (Aigalt liliite yE (e pals

[ Gpaally ually allall SLaBY) Ao )BTy Bl lawd B il (Y1) i) Jadadill aga
XN a8 cdsatilly Jadadl) Lliad dlade

shlially G gl aghsl (Aelilly LAY Aar (Y40 A) ((sl)saniall aedl delllg A2 dalaia
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zigaill elay) )i LEd) julaa :(1) dse>

VAR Lag Order Selection Criteria
Endogenous variables: OIL_PRICE_VOLT
FOOD PRICE _VOLT

Exogenous variables: C DUMMY'|

DUMMY?2
Included observations:
243
Lag LogL LR FPE AIC SC HQ
1314.09 179.324 10.8649 10.9512 10.8996
0 1 NA 8 5 0 9
1295.44 36.5273 158.960 10.7444 10.8881 10.8023
1 4 1 1 0 4 0
1281.27 27.521 146.20 10.660 10.861 10.741
2 5 56* 05* 70% 95* 76*
1279.95 2.55231 149.460 10.6827 10.9414 10.7869
3 0 0 0 2 6 4
1275.32 8.82474 148.705 10.6776 10.9938 10.8049
4 8 1 7 0 4 8
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1274.26 2.00718 152.359 10.7017 11.0755 10.8523
5 8 8 8 9 4 3

1273.16 2.07980 156.046 10.7255 11.1568 10.8992
6 0 6 6 9 4 9

1272.42 1.36805 160.319 10.7524 11.2412 10.9493
7 4 1 2 6 0 2

1271.58 1.54324 164.577 10.7785 11.3247 10.9985
8 7 2 4 0 4 9

* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at
5% level)

FPE: Final prediction

error

AIC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan—Quinn information

criterion
E-Views10 dqja aldiuls Gald) dac) @ jaaall

dulal) (grata c 3 BLEI agag LIS 1(2)dse
VAR Residual Serial Correlation LM
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Tests
Null
hypoth
esis:
No
serial
correla
tion at
lag h
LRE* Rao F-
Lag stat df Prob. stat df Prob.
2.40457 0.661 0.60139 0.661
1 6 4 8 7 (4,478.0) 8
11.1403 0.225 2.81183 0.225
2 2 4 0 7 (4, 478.0) 0
0.88898 0.926 0.22198 0.926
3 0 4 1 7 (4, 478.0) 1
6.09934 0.191 1.53138 0.191
4 2 4 9 1 (4,478.0) 9
3.05385 0.548 0.76430 0.548
5 0 4 9 2 (4, 478.0) 9
1.79685 0.773 0.44911 0.773
1 1 7 (4, 478.0) 1
1.57436 0.813 0.39341 (4, 478.0) 0.813
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Apald g Agddas A o 14 allad) Adidad) adod) jlad g Jadil) o CiludiS oy A3Dlal)

5 4 6 4
1.22370 0.874 0.30567 0.874
8 5 4 2 8 (4, 478.0) 2
Null
hypoth
esis:
No
serial
correla
tion at
lags 1
to h
LRE* Rao F-
Lag stat df Prob. stat df Prob.
2.40457 0.661 0.60139 0.661
1 6 4 8 7 (4, 478.0) 8
15.7519 0.246 1.98927 0.246
2 2 8 | 2 (8,474.0) 1
17.1134 0.145 1.43683 (12, 0.145
3 5 12 4 7 470.0) 4
23.3940 0.103 1.47670 (16, 0.103
4 7 16 6 8 466.0) 7
29.8583 0.072 1.51180 (20, 0.072
1 20 2 1 462.0) 3
6 36.8462 24 0.045 1.55971 (24, 0.045
-
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6
42.5682
7 6 28
45.0528
8 1 32

3

9 458.0)

0.038 1.54742 (28,

3

9 454.0)

0.062 1.43067 (32,

8

2 450.0)

*Edgeworth expansion corrected likelihood ratio

statistic.

E-Views10 dqja aladiuls Gald) dae) @ jaaall

I )aniY) A 7 igall cplal) ciligSh Julad @il (3)d st

Varianc
e
Decomp
osition of
OIL_PRI
CE_VOL
T:

Period

S.E.

_VOLT

OIL_PRICE FOOD PRI

CE_VOLT

AN L A W D =

7.429965
7.554121
7.841340
7.867005
7.891159
7.894995

100.0000
97.65437
97.77591
97.28227
97.25991
97.17947

0.000000
2.345628
2.224089
2.717734
2.740089
2.820527
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Apald g Agddas A o 14 allad) Adidad) adod) jlad g Jadil) o CiludiS oy A3Dlal)

7 7.897150 97.16986 2.830138

7.897661 97.15824 2.841762

9 7.897861 97.15625 2.843749

10 7.897924 97.15472 2.845285
Varianc

e
Decomp
osition of
FOOD P
RICE V
OLT:

OIL_PRICE FOOD_PRI

Period S.E. _VOLT CE_VOLT

1 1.590789 4.137431 95.86257

2 1.659806 4.258979 95.74102

3 1.711135 4.024140 95.97586

4 1.721341 3.978223 96.02178

5 1.726398 3.992637 96.00736

6 1.727577 3.991933 96.00807

7 1.728123 4.000824 95.99918

8 1.728254 4.002716 95.99728

9 1.728313 4.004757 95.99524

10 1.728327 4.005300 95.99470

Cholesky Ordering: OIL_PRICE_VOLT

FOOD PRICE_VOLT
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