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Summary;

Agricultural loans play an important role in increasing the ability of
farmers to practice agricultural activity by providing the productive inputs they
need. The contribution of loans provided by the Egyptian Agricultural Bank is
considered to cover the production costs of agricultural projects, the most
important of which is broiler poultry.

The research aimed to estimate the impact of agricultural loans on the
production efficiency and profitability of broiler poultry in the New Valley
Governorate. The most important search results were as follows:

1- The feasibility of investment for small-scale poultry fattening farms in the
New Valley Governorate, according to the current situation, shows that the net
present value (NPV) without a loan has achieved a positive value of about 190
thousand pounds. While the net present value (NPV) with a loan achieved a
positive value of about EGP 236 thousand.

As for the return-to-cost ratio (B/C ratio) for farms without a loan, it
amounted to about 1.07, while in the case of farms with a loan, it amounted to
about 1.08. With regard to the internal rate of return (IRR) with a loan and
another without a loan, it achieved a rate of about 24% and 30%, respectively,
which indicates that it is higher than the opportunity cost available for
investing capital in society, which is represented by the prevailing commercial
interest rate of about 9.25% during 2021.

As for the criterion of the payback period of invested capital (PBP) in
the case of Without a loan and another in the case of a loan, the average
payback period for the capital was about 4.17 years and 3.33 years,
respectively. This means that the farms that received loans are better than the
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farms that did not get loans, due to the increase in their ability to provide the
necessary financing to spend on the productive process.

2- The investment feasibility of medium-capacity poultry fattening farms in the
New Valley Governorate, according to the current situation, and it is clear from
it that the net present value (NPV) without a loan has achieved a positive value
of about 305 thousand pounds. While the net present value (NPV) with a loan
achieved a positive value of about 4.78 million pounds.

As for the standard return-to-cost ratio (B/C ratio) for farms without a
loan, it amounted to about 1.07, while in the case of farms that took a loan, it
amounted to about 2. With regard to the internal rate of return (IRR) in the
case of without a loan and another in the case of a loan It achieved a rate of
about 19% and 40%, respectively, which indicates that it is higher than the
opportunity cost available for investing capital in society, which is represented
by the prevailing commercial interest rate of about 9.25% during 2021.

As for the criterion of the invested capital payback period (PBP) in the case
without a loan and the other in the case of a loan, the average payback period
for the capital reached about 5.26 years and 2.5 years, respectively. From the
foregoing, the feasibility of expanding the establishment of medium-capacity
poultry fattening farms in the New Valley Governorate is evident.
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