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The impact of auditor fees on the quality of the audit process: an applied
study on companies listed on the Egyptian Stock Exchange

Abstract:

The study aimed to identify the impact of auditor fees on the quality of
the audit process in companies listed on the Egyptian Stock Exchange. The
study relied on the content analysis approach of the published financial reports
of a sample of 236 joint-stock companies listed on the Egyptian Stock Exchange
after excluding financial companies during the period from 2020 to 2023, with
944 observations, to test the research hypotheses that reflect the relationship
between auditor fees and the quality of the audit process. The multiple
regression method was used to test the study hypotheses. The results of the
study indicate a positive relationship between auditor fees and the quality of the
audit process. The results concluded that the fees received by the auditor play an
important role in improving the quality of the audit process, while the quality of
the audit process decreases and thus the risks of asymmetry of information
among stakeholders increase with the decrease in auditor fees. The study also
recommends the need to develop a proposed model for auditor fees to ensure
the quality of the audit process.

Keywords: Audit quality, auditor fees, earnings management, accounting
accruals.
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N Minimum Maximum Mean S.td'.
Deviation
LnAF 340 9.393 14.960 11.502 0.982
AQ 340 -0.114 0.151 0.020 0.076
Size 340 13.995 26.193 20.062 2.064
LEV 340 0.001 5.746 0.524 0.526
ROA 340 -1.307 0.385 0.045 0.131
LOSS 340 0.000 1.000 0.180 0.385
Growth 340 -0.011 0.123 0.001 0.010
Valid N (listwise) | 340
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Model (1)
Variables
B Coef. T-Stat. P-Value
Cons. -0.003 -0.049 0.961
LnAF -0.018 -2.593 0.012
Size -0.003 -1.447 0.149
LEV 0.002 0.228 0.820
ROA 0.007 0.174 0.862
LOSS 0.001 0.105 0.917
Growth -0.559 -1.350 0.178
Fixed Effects Included
N 340
F-value 12.851
Adj. R2 15.30%
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